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36 THE
FORTUNE 40:
The Best Stocks
to Buy Now

RETIRE
Our picks are

designed to help

you weather the market’s wild swings and
build long-term wealth. BY DAVID STIRES

44 The Ultimate Fund Portfolio

Ten solid choices for long-term growth
BY YUVAL ROSENBERG

48 Still Smokin’ Irrepressible at 81,
business icon Lee Tacocca talks to Alex
Taylor 111 about life, Exxon’s Lee Ray-
mond, and why he’s writing a new book.

53 The End of a Dream

Even healthy firms are killing off
pension plans. BY GEOFFREY COLVIN

58 China Goes From Red to Gray
An aging population, an underfunded
pension system, and half-a-billion
workers who aren’t covered could be a
drag on economic growth.

BY ROBERT C. POZEN

60 Talking 'Bout Our Generation
Will aging boomers pull their money
out of the market and cause an asset
meltdown on their way to retirement?
BY YUVAL ROSENBERG

66 Secrets to a Happy
Retirement Drive till you
can't remember where you
parked. Spend money on
things you don’t need. And
eat four rashers of bacon
every day. BY STANLEY BING
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10 Operator vs. Handset Maker

Who will control the $42 billion in
entertainment that mobile-phone users
are expected to buy? BY MARK HALPER ...
11 Leading Indicators Really bad math
at Fannie Mae, flying penguins, and
more. BY OLIVER RYAN ... 12 Six Inches
Under A Swedish company has come

up with a process for turning the dead
into compost. BY EVA BARKEMAN ...

13 Vulture Wars President Denis
Sassou-Nguesso of the Republic of
Congo sounds off about the hedge
funds that hold hundreds of millions

of his country’s debt. BY ROBERT FRIEDMAN
... 13 The Chopsticks That Ate China

To save its forests, China is trying to
discourage the use of wooden chopsticks.
BY ZHANG DAN ... 14 Question Authority
Sanyo chairman Tomoyo Nonaka

talks about losing her CEQO title, and

LT

her company’s “green” strategy.

DISPATCHES

18 Sarmi’s Army

Poste Italiane’s CEQO and his 150,000
foot soldiers are making money on
everything but delivering the mail.
BY STEPHAN FARIS

20 Found in Translation

Canon’s new electronic dictionary is
both a product and a symbol of
Japanese-Chinese economic
cooperation. BY EAMONN FINGLETON
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73 Where to Retire in Style

We get it: You're consumed with
golf. Or fly-fishing. Or you dream
of retiring someplace where the surf
is up—but taxes aren’t. Whatever
your fixation, we’ve found the best
place in the U.S. to make your
retirement fantasy a reality.

BY ELLEN FLORIAN KRATZ
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FORTUNE's online home
has information and tools to
prepare you for life after
work. fortune.com/retirement

Do the Math

Are you on track for retirement?
Forty-three percent of U.S.house-
holds aren't. Use our online tools
and tips to assess your progress
and test out potential adjustments.

e SAVINGS CALCULATOR: Tells you
exactly what your current savings
will add up to when you're 65,

® ASSET ALLOCATOR: Shows how
to tweak your investments as you get
cioser to retirement and your risk
profile changes.

Making Life Richer

o EXPATRIATE RETIREES are
living large. Check out the best re-
gions in Mexico for retirees, homes
for sale in France, and lots more on
the good life in our new lifestyle
section. fortune.com/lifestyle

STAY AHEAD OF
THE CURVE
Read our retirement page daily
for the latest news about
Social Security, Medicare, 401(k)
rules, pensions, and taxes.



